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REGULATORY UPDATE

AICPA Issues New Valuatlon Standards

t required input from 11 subgroups

I of the American Institute of
Certified Public Accountants

(AICPA), 20 state accounting societies,

many of the top 25 accounting firms,

and all of the major appraisal societies,

and it took years to finalize, but the
new AICPA valuation standards are
now official.

The organization’s “Statement on

Standards for Valuation Services No. 1,

Valuation of a Business, Business
Ownership Interest, Security or
Intangible Asset (SSVS1),” was intro-
duced in September and applies to all
valuation engagements accepted on or
after January 1, 2008. The statement
covers engagements handled by any
member of the AICPA, which includes
all CPAs, as well as other valuation
professionals who are members of
state societies that require adherence
to AICPA standards.

Previously, CPAs followed the
standards of the valuation-related
organizations by which they were
accredited. According to the AICPA’s
Journal of Accountancy, the new
AICPA standards do not conflict with
the requirements of other valuation
organizations, but the other organiza-
tions may have additional require-

ments to which members must adhere.

TWO TYPES OF ENGAGEMENTS
The AICPA statement recognizes two
types of engagements: valuation and
calculation engagements.

In valuation engagements, the
valuation professional can apply

whichever valuation approaches and
methods he or she believes are appro-
priate based on the circumstances. The
result — a conclusion of value — can
be expressed either as a single amount
or a range of values.

The standards suggest that, in a valu-
ation engagement, there is a minimum
amount of information that must be
analyzed, depending on:

® The nature of the subject interest.

® The scope of the valuation
engagement.

® The valuation date.

® The intended use of the valuation.

® The applicable standard of value.
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